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<Abstract>

Islamic Economy at Work: Religious Perceptions

and Practices of Muslims in Indonesia

Hyung—Jun KIM
(Kangwon National University)

Since the 1980s, the Islamization movement has become increasingly
visible in Indonesia, with a growing emphasis on applying Islam as a
guiding principle in life. The Islamization movement extended into the
economic domain in the 1990s, focusing on finance, halal products, and
zakat (charitable giving). The operation of Islamic banks, which
commenced in 1992, marked the expansion of the Islamic economy to
include insurance, bonds, stocks, and pawns. As the institutional
foundation was solidified, discussions regarding Islamic finance, halal
products, and zakat gained momentum, and efforts to build infrastructure
for public use were accelerated. This article aims to shed light on the
perceptions and practices of Muslim consumers, a group that has not
received sufficient attention in studies related to the Islamic economy.
While the establishment of economic institutions supporting halal
products, finance, and zakat has often been seen as a sufficient condition
to engage Muslims in the Islamic economy, this paper seeks to examine
how new institutional arrangements are embraced and utilized by

Muslims, as well as how these arrangements genuinely impact the lives of
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Muslims. Through this exploration, the paper endeavors to present a more
balanced understanding of modern Islamic economy. It will be argued
that the Islamization of the economic realm is progressing gradually
through the selective acceptance of new elements while retaining past
practices, rather than through a radical replacement of old practices with

new ones.

Key Words: Indonesia, Islam eonomy, Halal, Zakat, Syariah bank



